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Charitable Remainder 
Unitrusts 

Make a gift of cash, 
stock, or real estate 
to Carleton 

Receive a tax 
deduction for a 
portion of your gift 

Receive variable 
income from your 
unitrust for life 

How You Benefit 
• The income from a unitrust can grow over 

time, providing you with a potential hedge 
against inflation. 

• You can claim a charitable income tax 
deduction for a portion of your gift amount. 

• If you fund your trust with stock or real estate, 
you also avoid paying immediate capital gains 
taxes on the appreciation. 

• Unitrust income is taxed at favorable rates, 
since it usually consists of part ordinary 
income and part capital gains. 

• You can structure a unitrust to pay income 
to multiple people, either for their lifetimes 
(if they are age 50 or older) or for a specific 
number of years (up to 20). 

• All Carleton unitrusts are invested and 
administered by TIAA Kaspick, an industry 
leader in tax-efficient charitable trust 
management. 

How Carleton Benefits 
When the term of the unitrust is over, the trust 
assets are transferred to Carleton to support 
the college’s mission or for a purpose you 
designate. 

Minimum Gift 
The suggested minimum for establishing a 
charitable remainder unitrust through Carleton 
is $100,000, or periodic gifts totaling that 
amount. 

Planning Tips 
• Unitrust income is based on the trust assets’ 

annual fair market value and will vary from 
year to year. Many Carleton donors choose a 
five percent payout rate to help preserve their 
purchasing power over time. 

• It is possible to fund a unitrust now while 
deferring most of the trust income until a later 
date. This option, known as a flip unitrust, 
allows you to receive a current income tax 
deduction, enjoy tax-free growth on trust 
assets, and diversify your retirement income 
sources. 

• A flip unitrust can also allow you to fund a 
unitrust with an illiquid asset, such as real 
estate, then defer receiving income until after 
the asset is sold. 

Online Resources 
To see how a charitable remainder unitrust 
might work for you, use the “Gift Calculator” 
to run the numbers: go.carleton.edu/giftcalc 

 QUESTIONS? PLEASE CONTACT US 

Phone 800-492-2275 • 507-222-4200 
Email planned-giving@carleton.edu 
Web carleton.edu/giving/planned 

One North College Street 
Northfield, MN 55057 

Disclosure: This information is not intended 
as legal advice. Please consult your attorney 
or financial adviser to learn if a charitable 
remainder unitrust is appropriate for your 
situation. 

OUR STORIES OF IMPACT

Supporting Carleton 
through Charitable 
Remainder Unitrusts

Jon Watterson ’66 and Peggy Watterson ’66 
are actively shaping their future—and Carleton’s.

Staying active when they retired (or at least semi-retired) has 
been important to Jon and Peggy Watterson—whether it be biking 
cross country, helping Turkish and Vietnamese seed scientists with 
research, caring for their enormous garden, or planning for their 
financial future.

The two former biology majors had given to Carleton through 
the annual fund for many years, and in 2012 they decided to do 
something more significant. They considered a few options but 
ultimately decided a charitable remainder unitrust was the right fit 
for them.

“We saw it not only as a way to give back to the college but also 
get an income stream as well as a partial tax deduction,” Jon says.

The one thing their Carleton education did leave them with time for, 
they say, was traveling off campus. So they’ve dedicated the money 
from their unitrust to biology majors studying abroad.

With their unitrust, the Wattersons were able to give a significant 
gift to Carleton and receive a percentage of its assets each year. 
What also appealed to the Wattersons was that they could easily 
add to the unitrust at any time—so a few years back, they added 
more funds, received another tax deduction, and increased the 
income they received.

“We see good things happening at Carleton, and that’s where we 
wanted to put our resources,” Peggy says.

 We wanted to do 
something more substantial, 
and, since we needed an 
income stream, this was a 
good mechanism.”

PEGGY WATTERSON ’66
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▶ How does unitrust income vary?
This is an example of how a 5% unitrust funded with $100,000 in 
1995 performed
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income stream, this was a 
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